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What is Market?What is Market?

When you need to buy some vegetables or Fruits or Hardware ItemsWhen you need to buy some vegetables or Fruits or Hardware Items or or 

even jewellaries, where will you go? even jewellaries, where will you go? 

Option A: One old lady selling some vegetables and fruits just bOption A: One old lady selling some vegetables and fruits just besides esides 

your house or one hardware shop just opposite to your house or oyour house or one hardware shop just opposite to your house or one ne 

jewellary shop on the way to your home.jewellary shop on the way to your home.

Option B: Vegetable Market or Fruit Market or Hardware Market orOption B: Vegetable Market or Fruit Market or Hardware Market or

Jewellary Market.Jewellary Market.

I am sure you all will opt for Option B. Why?I am sure you all will opt for Option B. Why?

Because, at the Market, you will be get right item of right qualBecause, at the Market, you will be get right item of right quality at right ity at right 

price.price.



Why does so happen?Why does so happen?

Because, at the Market, lot of buyer and lot of seller assemble Because, at the Market, lot of buyer and lot of seller assemble 

and trades are done properly. At the Market, if a single and trades are done properly. At the Market, if a single 

vendor or shop charges improper price or delivers improper vendor or shop charges improper price or delivers improper 

quality, he will not survive.quality, he will not survive.

So, Market is a place where lot of buyer and lot of seller So, Market is a place where lot of buyer and lot of seller 

assemble and trades are done properly. Market can be of assemble and trades are done properly. Market can be of 

any item any item –– it can be of vegetables, fruits, hardware items it can be of vegetables, fruits, hardware items 

or any thing, even of shares.or any thing, even of shares.



What is share?What is share?

According to Indian Companies ActAccording to Indian Companies Act

CompanyCompany

Private Limited            Public LimitedPrivate Limited            Public Limited

Listed                    Listed                    UnlistedUnlisted

Share is the unit of Capital of a Company. Shares of Only Share is the unit of Capital of a Company. Shares of Only 

listed companies are traded in Share Market. Shares can be listed companies are traded in Share Market. Shares can be 

of mainly two types of mainly two types –– Equity and Preference. Our dealings Equity and Preference. Our dealings 

are only with Equity Shares.are only with Equity Shares.



�� Where buyers and sellers of shares of listed companies Where buyers and sellers of shares of listed companies 

assemble and trade, that market is called Share Market. Till assemble and trade, that market is called Share Market. Till 

19941994--95, physical existence of share market place was 95, physical existence of share market place was 

there, where shares were traded through open outcry like there, where shares were traded through open outcry like 

any other items are traded in the market. Post 1994, any other items are traded in the market. Post 1994, 

application of computer was introduced in share market and application of computer was introduced in share market and 

the trading system was completely changed from offthe trading system was completely changed from off--line to line to 

onon--line.line.

�� Since then, physical existence of share market place was Since then, physical existence of share market place was 

abolished and an advanced share market was developed abolished and an advanced share market was developed 

with the application of computerized trading. Presently, with the application of computerized trading. Presently, 

shares can be purchased and sold from every corner of the shares can be purchased and sold from every corner of the 

country. country. 



Stock ExchangeStock Exchange

�� Stock Exchange is the Organization, where companies get Stock Exchange is the Organization, where companies get 

listed their shares. listed their shares. 

�� Stock Exchange is the Organization which regulates and Stock Exchange is the Organization which regulates and 

control the buyers and sellers of shares and take necessary control the buyers and sellers of shares and take necessary 

steps so that Buyersteps so that Buyer’’s Bid and Sellers Bid and Seller’’s Offer match and trade s Offer match and trade 

takes place.takes place.

�� Presently there are two major Stock Exchanges in our Presently there are two major Stock Exchanges in our 

country for trading in Equity shares country for trading in Equity shares –– Bombay Stock Bombay Stock 

Exchange (BSE) and National Stock Exchange (NSE).Exchange (BSE) and National Stock Exchange (NSE).



Primary Market and Secondary MarketPrimary Market and Secondary Market

What are the modes you can own shares?What are the modes you can own shares?

You can get shares through allotment or you can purchase shares You can get shares through allotment or you can purchase shares in in 

the market.the market.

When any public limited company needs fund to meet their businesWhen any public limited company needs fund to meet their business s 

requirement, they go for fund raising. They can raise funds in requirement, they go for fund raising. They can raise funds in 

various ways, one of the most popular mode is bringing Public various ways, one of the most popular mode is bringing Public 

Issue. They offer the shares of the company to the public and Issue. They offer the shares of the company to the public and 

invites application from the public. This is called Initial Publinvites application from the public. This is called Initial Public Offer ic Offer 

or IPO. They issue Application Form to the public, fix up a pricor IPO. They issue Application Form to the public, fix up a price of e of 

share for sale and fix up a time period for the public offer. share for sale and fix up a time period for the public offer. 

Investors apply for the shares and the company allot shares to Investors apply for the shares and the company allot shares to 

the public under the allotment policy adopted by the company. the public under the allotment policy adopted by the company. 

This application and allotment of shares is called Primary MarkeThis application and allotment of shares is called Primary Market.t.



Secondary MarketSecondary Market

�� After the allotment of shares to the public investors, After the allotment of shares to the public investors, 

company needs to get listed their shares in the Stock company needs to get listed their shares in the Stock 

Exchange.Exchange.

�� After listing, the trading in the shares starts. Who have After listing, the trading in the shares starts. Who have 

been allotted the shares through IPO, they can sell the been allotted the shares through IPO, they can sell the 

shares in the Market and who did not apply for the shares shares in the Market and who did not apply for the shares 

in IPO they can purchase from the market and sell in the in IPO they can purchase from the market and sell in the 

market. market. 

�� At the time of application, the price of the shares are fixed At the time of application, the price of the shares are fixed 

up by the company. After listing of the shares, it is Market up by the company. After listing of the shares, it is Market 

which determines the price of the shares.which determines the price of the shares.

�� This purchase and sale of shares by the investors is called This purchase and sale of shares by the investors is called 

Secondary Market.Secondary Market.



Market ParticipantsMarket Participants

�� The main participants of the share market is The main participants of the share market is ––

�� SEBI SEBI –– Securities Exchange Board of IndiaSecurities Exchange Board of India

�� Stock ExchangeStock Exchange

�� Clearing CorporationClearing Corporation

�� BankBank

�� DepositoryDepository

�� Stock BrokerStock Broker

�� Sub BrokerSub Broker

�� InvestorInvestor



�� SEBI is an organization formed under Finance Ministry of SEBI is an organization formed under Finance Ministry of 

Govt. of India which administers and directs entire Capital Govt. of India which administers and directs entire Capital 

Market operations and many other aspects like Mutual Fund Market operations and many other aspects like Mutual Fund 

etc.etc.

�� Stock Exchange is an organization which is recognised by Stock Exchange is an organization which is recognised by 

and registered with SEBI which controls Primary and and registered with SEBI which controls Primary and 

Secondary Market.Secondary Market.

�� Clearing Corporation is an organization which is recognised Clearing Corporation is an organization which is recognised 

by and registered with SEBI which is responsible for by and registered with SEBI which is responsible for 

clearing and settlement of trades.clearing and settlement of trades.

�� Banks play the vital role in movement of funds. It is to be Banks play the vital role in movement of funds. It is to be 

specially mentioned that all transactions in the share specially mentioned that all transactions in the share 

market are done by account payee cheque only, not by market are done by account payee cheque only, not by 

cash.cash.



�� Depository plays vital role for movement of shares. Presently Depository plays vital role for movement of shares. Presently 

there are two Depositories in our country there are two Depositories in our country –– National Securities National Securities 

Depository Limited (NSDL) and Central Depository Services (I) Depository Limited (NSDL) and Central Depository Services (I) 

Limited (CDSL).Limited (CDSL).

�� An investor is required to have a Bank Account in his name for An investor is required to have a Bank Account in his name for 

receipt and payment of funds, similarly he is required to have areceipt and payment of funds, similarly he is required to have a

Demat Account for receipt and delivery of shares. Demat Account for receipt and delivery of shares. 

�� Stock Broker is recognised by and registered with SEBI, through Stock Broker is recognised by and registered with SEBI, through 

which an investor can purchase and sell shares in the market. which an investor can purchase and sell shares in the market. 

Investors can not directly approach to the Stock Exchange for Investors can not directly approach to the Stock Exchange for 

purchase or sell shares, they have to participate in the market purchase or sell shares, they have to participate in the market 

through a SEBI registered Stock Broker.through a SEBI registered Stock Broker.

�� SubSub--Broker is recognised by and registered with SEBI, which acts Broker is recognised by and registered with SEBI, which acts 

like agent of the Stock Broker. It may not be possible for a Stolike agent of the Stock Broker. It may not be possible for a Stock ck 

Broker to provide service to the huge number of clients at everyBroker to provide service to the huge number of clients at every

corner of the country, so they appoint subcorner of the country, so they appoint sub--brokers who can brokers who can 

provide service to the clients at their locality. provide service to the clients at their locality. 



What is DepositoryWhat is Depository

Till 1996, the shares were in physical form. When investors Till 1996, the shares were in physical form. When investors 

applied for shares in IPO or purchased shares from the market, applied for shares in IPO or purchased shares from the market, 

they used to get the shares in paper form which was called sharethey used to get the shares in paper form which was called share

certificate. This Share certificate used to contain Certificate certificate. This Share certificate used to contain Certificate 

Number, Folio Number and Distinctive numbers. When they were Number, Folio Number and Distinctive numbers. When they were 

allotted shares in IPO, their names were mentioned on the face oallotted shares in IPO, their names were mentioned on the face of f 

share certificates. But when they used to purchase the shares share certificates. But when they used to purchase the shares 

from the market, their names were not mentioned on the face of from the market, their names were not mentioned on the face of 

share certificates. They had to get the shares transferred in thshare certificates. They had to get the shares transferred in the e 

shares in their name to become the actual owner of the share.shares in their name to become the actual owner of the share.

This paper form of shares were very difficult to preserve, tThis paper form of shares were very difficult to preserve, there here 

was always chance for loss and misplacement or damage. When was always chance for loss and misplacement or damage. When 

the holder used to send the shares to the company for transfer ithe holder used to send the shares to the company for transfer in n 

his name, it used to take long time. Further, the transferee of his name, it used to take long time. Further, the transferee of the the 

shares used to pay stamp duty for getting the shares transferredshares used to pay stamp duty for getting the shares transferred

in his name.in his name.



Why the transfer of shares was necessary?Why the transfer of shares was necessary?

As per our Indian Companies Act, there is a difference As per our Indian Companies Act, there is a difference 

between Shareholder and Member of a Company. Until and between Shareholder and Member of a Company. Until and 

unless the shares are transferred in name of the unless the shares are transferred in name of the 

shareholder, he does not become member of the company. shareholder, he does not become member of the company. 

It is only the member whose name is registered in the It is only the member whose name is registered in the 

Register of Member of the company. Register of Member of the company. 

If anyone purchases the share, but the share is not If anyone purchases the share, but the share is not 

transferred in his name, company does not know the name transferred in his name, company does not know the name 

of the shareholder. Company recognises only the member of the shareholder. Company recognises only the member 

for the purpose of dividend and other corporate benefits for the purpose of dividend and other corporate benefits 

like bonus, rights etc. So, if anyone sells the share in short like bonus, rights etc. So, if anyone sells the share in short 

term and is not interested in corporate benefits, he might term and is not interested in corporate benefits, he might 

not get the shares transferred in his name. But if he intends not get the shares transferred in his name. But if he intends 

to hold the shares for long term, he has to get the shares to hold the shares for long term, he has to get the shares 

transferred in his name.transferred in his name.



In 1996, the Depositories Act was introduced and the entire StocIn 1996, the Depositories Act was introduced and the entire Stock k 

Market operation was changed with this one of the greatest Market operation was changed with this one of the greatest 

revolution in the Indian Financial Market.revolution in the Indian Financial Market.

In this system, shares are held in electronic form, not in physiIn this system, shares are held in electronic form, not in physical cal 

form. The concept of share certificate was abolished and also thform. The concept of share certificate was abolished and also the e 

transfer of shares, stamp duty expense, time lag for the transfetransfer of shares, stamp duty expense, time lag for the transfer r 

of shares and preservation of papers. Investors need to open a of shares and preservation of papers. Investors need to open a 

Demat Account with a SEBI registered Depository Participant (DP)Demat Account with a SEBI registered Depository Participant (DP)

and the shares are kept in this demat account in electronic formand the shares are kept in this demat account in electronic form. . 

The system is exactly similar to the Bank Account. How?The system is exactly similar to the Bank Account. How?

When you deposit Rs. 5000.00 in your Bank Account, do you When you deposit Rs. 5000.00 in your Bank Account, do you 

remember the serial number of the Notes? Is it like that Bank remember the serial number of the Notes? Is it like that Bank 

keeps your notes in your name and when you withdraw money, keeps your notes in your name and when you withdraw money, 

Banks returns to you exactly the same notes which you deposited Banks returns to you exactly the same notes which you deposited 

and you tally the serial number of the notes? No obviously.and you tally the serial number of the notes? No obviously.



Then what is the proof that you have Rs. 5000.00 in your Then what is the proof that you have Rs. 5000.00 in your 

Bank?Bank?

It is your Passbook or Statement which reflects that there is a It is your Passbook or Statement which reflects that there is a 

credit entry of Rs. 5000.00 in your name. Nothing more. credit entry of Rs. 5000.00 in your name. Nothing more. 

So, the serial number of the currency notes are immaterial.So, the serial number of the currency notes are immaterial.

Similarly, the distinctive number of the shares are immaterial. Similarly, the distinctive number of the shares are immaterial. 

You have a demat account, if there is a credit entry of 500 You have a demat account, if there is a credit entry of 500 

ITC in your name, that means you are holding 500 shares ITC in your name, that means you are holding 500 shares 

of ITC. It is book entry system.of ITC. It is book entry system.

When you are allotted shares in IPO or purchase shares from When you are allotted shares in IPO or purchase shares from 

Market, the shares are credited in your account and since Market, the shares are credited in your account and since 

the account is in your name, you are the beneficial owner of the account is in your name, you are the beneficial owner of 

the shares. No need of transfer, no need of stamp duty, no the shares. No need of transfer, no need of stamp duty, no 

need of preservation of papers. Your shares are kept in need of preservation of papers. Your shares are kept in 

custody of the DP, just like your money is kept in custody custody of the DP, just like your money is kept in custody 

of your Bank.of your Bank.



�� When you make payment to anybody, you draw a cheque When you make payment to anybody, you draw a cheque 

in favour of the person whom you want to pay i.e, you in favour of the person whom you want to pay i.e, you 

instruct your bank to debit your account to the extent of instruct your bank to debit your account to the extent of 

the amount mentioned in the cheque. Similarly, there is a the amount mentioned in the cheque. Similarly, there is a 

Demat Instruction Book (DIS Book) is issued to you by your Demat Instruction Book (DIS Book) is issued to you by your 

DP by which you can instruct your DP to debit your account DP by which you can instruct your DP to debit your account 

and credit some body elseand credit some body else’’s account.s account.

�� If you still possess physical share certificates of old days, If you still possess physical share certificates of old days, 

you have to get it dematerialised first to sell it. You DP will you have to get it dematerialised first to sell it. You DP will 

guide you the procedure of dematerialisation. Presently, in guide you the procedure of dematerialisation. Presently, in 

an IPO, shares are  allotted in demat form only.an IPO, shares are  allotted in demat form only.

�� Company can check your name as a shareholder and you Company can check your name as a shareholder and you 

are entitled to all corporate benefits for the shares held in are entitled to all corporate benefits for the shares held in 

your Demat Account.your Demat Account.



Clearing & SettlementClearing & Settlement

�� Stock Market operations are not only Trading. A trade takes Stock Market operations are not only Trading. A trade takes 

fraction of a second to take place. The actual process starts fraction of a second to take place. The actual process starts 

after trade is done. The buyer will pay money and get the after trade is done. The buyer will pay money and get the 

shares. The seller will get the money and deliver the shares. The seller will get the money and deliver the 

shares. This process is called clearing and settlement.shares. This process is called clearing and settlement.

�� NSE and BSE both the Exchanges have Clearing House to NSE and BSE both the Exchanges have Clearing House to 

look after the process.look after the process.

�� Bank Account and Demat Account of the investors take part Bank Account and Demat Account of the investors take part 

in this process. in this process. 

�� The whole process is divided into two parts The whole process is divided into two parts –– Settlement of Settlement of 

Funds and Settlement of Securities. How does it take place?Funds and Settlement of Securities. How does it take place?
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AuctionAuction

You must have noticed in the settlement diagram that on You must have noticed in the settlement diagram that on 

T+2 morning, Fund Pay in and Securities Pay in take place. T+2 morning, Fund Pay in and Securities Pay in take place. 

If buyer does not make payment within T+2 or even if he If buyer does not make payment within T+2 or even if he 

issues cheque but the same is not cleared within T+2, the issues cheque but the same is not cleared within T+2, the 

Broker has to make payment to the Exchange on T+2 Broker has to make payment to the Exchange on T+2 

morning. This is compulsory for Broker. After making morning. This is compulsory for Broker. After making 

payment to Exchange, Broker follows up for the payment payment to Exchange, Broker follows up for the payment 

from the clients.from the clients.

Similarly, the shares pay in also takes place on T+2 Similarly, the shares pay in also takes place on T+2 

morning. If funds not received from the clients, Broker can morning. If funds not received from the clients, Broker can 

arrange from its own. But, if shares not received from the arrange from its own. But, if shares not received from the 

client, there is no option that the Broker makes the Pay In.client, there is no option that the Broker makes the Pay In.



Failure of Delivery can happen due to various reasons Failure of Delivery can happen due to various reasons --

�� Client may not have checked his holding and have sold Client may not have checked his holding and have sold 

excess quantity.excess quantity.

�� Client have sold the shares which he does not hold Client have sold the shares which he does not hold –– i.e, i.e, 

short selling, on the speculation that the price will come short selling, on the speculation that the price will come 

down. But, unfortunately the trend was opposite the client down. But, unfortunately the trend was opposite the client 

could not buy the same intraday.could not buy the same intraday.

�� If clientIf client’’s demat account is with outside DP other than the s demat account is with outside DP other than the 

Broker where he holds trading account, then after selling Broker where he holds trading account, then after selling 

the shares he shall have to deposit the instruction slip with the shares he shall have to deposit the instruction slip with 

his DP for the necessary delivery. He fails to submit the his DP for the necessary delivery. He fails to submit the 

instruction.instruction.

�� He sold his share on T+1 (BTST) and the share which he He sold his share on T+1 (BTST) and the share which he 

purchased yesterday came short from Exchange. purchased yesterday came short from Exchange. 



�� In BTST, suppose a client bought 100 shares on Monday. In BTST, suppose a client bought 100 shares on Monday. 

The share will be received by the client on Wednesday after The share will be received by the client on Wednesday after 

2.30 PM. Wednesday only 70 shares were received from the 2.30 PM. Wednesday only 70 shares were received from the 

Exchange and 30 shares were short. Client sold 100 shares Exchange and 30 shares were short. Client sold 100 shares 

on Tuesday. Now the client shall have to make delivery of on Tuesday. Now the client shall have to make delivery of 

100 shares on Thursday, but he received only 70 shares 100 shares on Thursday, but he received only 70 shares 

from Exchange on Wednesday. from Exchange on Wednesday. 

�� So, he will not be able to make delivery of 100 shares on So, he will not be able to make delivery of 100 shares on 

Thursday.Thursday.

�� That is why, BTST Trade carries risk of short pay out. It is That is why, BTST Trade carries risk of short pay out. It is 

better to sell the share on T+3 after checking the pay out better to sell the share on T+3 after checking the pay out 

position.position.



�� So, if the client fails to make delivery of shares, Broker will So, if the client fails to make delivery of shares, Broker will 

not be able to make delivery from its own. Short pay in will not be able to make delivery from its own. Short pay in will 

take place on T+2 morning.take place on T+2 morning.

�� Buyer of the share will not receive the share, if the seller Buyer of the share will not receive the share, if the seller 

fails to make delivery. But, payment has been made for the fails to make delivery. But, payment has been made for the 

purchase purchase –– either by the buyer or by the Broker on account either by the buyer or by the Broker on account 

of buyer. So, it is responsibility of the Exchange to give the of buyer. So, it is responsibility of the Exchange to give the 

share to the buyer broker. share to the buyer broker. 

�� Then, Auction takes place.Then, Auction takes place.

�� The Exchange buys the shortage quantity by conducting and The Exchange buys the shortage quantity by conducting and 

open auction and gives them to the buying broker.open auction and gives them to the buying broker. The The 

difference in price indicated in contract note and price difference in price indicated in contract note and price 

received through auction is paid by selling member to the received through auction is paid by selling member to the 

Exchange, which is then liable to be recovered from the Exchange, which is then liable to be recovered from the 

client.client.



Auction takes place on T+3 day, i.e, next day of the pay in. Auction takes place on T+3 day, i.e, next day of the pay in. 

The clearing corporation draws up the list of shares not The clearing corporation draws up the list of shares not 

delivered by brokers at the end of the paydelivered by brokers at the end of the pay--in day, which is in day, which is 

sent to all brokers on the auction day. Brokers get 30 sent to all brokers on the auction day. Brokers get 30 

minutes (termed Solicitor period') to place sell orders. They minutes (termed Solicitor period') to place sell orders. They 

can offer their own shares, as well as their clients'.can offer their own shares, as well as their clients'.

Suppose you bought a share for Rs 100, which the selling Suppose you bought a share for Rs 100, which the selling 

broker failed to deliver. Another broker offers the share for broker failed to deliver. Another broker offers the share for 

Rs 112 at the auction. The clearing house gets Rs 100 from Rs 112 at the auction. The clearing house gets Rs 100 from 

you, and pays Rs 112 to the successful broker. It recovers you, and pays Rs 112 to the successful broker. It recovers 

the difference (Rs. 2) and the penalty from the original the difference (Rs. 2) and the penalty from the original 

defaulter. Had the auction price been Rs 90, the clearing defaulter. Had the auction price been Rs 90, the clearing 

house would have gained Rs 10, which goes to the house would have gained Rs 10, which goes to the 

exchange's investor protection fund. exchange's investor protection fund. 



�� But, what if the shares don't come in during the auction But, what if the shares don't come in during the auction 

session? session? 

�� This happens rarely: on an average, there are no sell offers This happens rarely: on an average, there are no sell offers 

for about 1for about 1--2 per cent of the shares put up for auction. In 2 per cent of the shares put up for auction. In 

such a case, the transaction is settled at the highest such a case, the transaction is settled at the highest 

recorded price between the relevant trading period and the recorded price between the relevant trading period and the 

auction day, or at 20 per cent above the last closing price, auction day, or at 20 per cent above the last closing price, 

whichever is higher. This is called Closewhichever is higher. This is called Close--out.out.

�� The defaulting seller pays the difference between the The defaulting seller pays the difference between the 

original transaction price and the settlement price. As a original transaction price and the settlement price. As a 

buyer, you don't lose the amount paid for buying the buyer, you don't lose the amount paid for buying the 

shares, or miss out on any postshares, or miss out on any post--purchase price rise. purchase price rise. 

�� As a buyer, you will get the square off credit i.e, you will As a buyer, you will get the square off credit i.e, you will 

not get the share and the amount received from the not get the share and the amount received from the 

Exchange shall be credited in your ledger.Exchange shall be credited in your ledger.



Presently the Settlement period is T+2. Presently the Settlement period is T+2. 

Time will come when we will see more faster settlement i.e. Time will come when we will see more faster settlement i.e. 

T+1, if the Banking infrastructure gets more improved and T+1, if the Banking infrastructure gets more improved and 

electronic fund transfer gets more popularity. electronic fund transfer gets more popularity. 

Settlement of Funds and Securities involve huge amount of Settlement of Funds and Securities involve huge amount of 

fund and huge quantity of shares on daily basis. Exchange fund and huge quantity of shares on daily basis. Exchange 

assures success of each and every settlement and for this assures success of each and every settlement and for this 

purpose Exchange have constituted a Settlement Guarantee purpose Exchange have constituted a Settlement Guarantee 

Fund so that under any circumstance, the settlement takes Fund so that under any circumstance, the settlement takes 

place successfully.place successfully.



Market SegmentMarket Segment

There are broadly two segments in the Market There are broadly two segments in the Market ––

CashCash

Future & OptionsFuture & Options

We are presently dealing with Cash Segment. Futures & We are presently dealing with Cash Segment. Futures & 

Options segment is different concept, we shall discuss it Options segment is different concept, we shall discuss it 

separately.separately.

In Cash Segment, again, there are mainly two segments In Cash Segment, again, there are mainly two segments ––

Rolling SettlementRolling Settlement

Trade for Trade Segment.Trade for Trade Segment.



Rolling Settlement (EQ in NSE and A / B / S in BSE)Rolling Settlement (EQ in NSE and A / B / S in BSE)

In a rolling settlement, each trading day is considered as aIn a rolling settlement, each trading day is considered as a

trading period and trades executed during the day are trading period and trades executed during the day are 

settled based on the net obligations for the day. We settled based on the net obligations for the day. We 

generally work in this segment.generally work in this segment.

Trade for Trade Segment (BE in NSE and T / TS / Z in BSE)Trade for Trade Segment (BE in NSE and T / TS / Z in BSE)

In this segment, settlement of trades is done on trade for In this segment, settlement of trades is done on trade for 

trade basis, i.e., only on delivery basis. If you purchase, trade basis, i.e., only on delivery basis. If you purchase, 

you have to take delivery and if you sell, you have to give you have to take delivery and if you sell, you have to give 

delivery. Doing Intra Day trades without having shares in delivery. Doing Intra Day trades without having shares in 

holding is a very common mistake committed by the holding is a very common mistake committed by the 

clients. So it is advised that please check the series of the clients. So it is advised that please check the series of the 

share before entering the order. NSE and BSE issues share before entering the order. NSE and BSE issues 

circular from time to time intimating if any share is shifted circular from time to time intimating if any share is shifted 

from Rolling to Trade for Trade or vice versa.from Rolling to Trade for Trade or vice versa.



Cost of TransactionCost of Transaction

�� Every day you come to the trading office, do trades. At the Every day you come to the trading office, do trades. At the 

end of trading session, you check your position on trading end of trading session, you check your position on trading 

screen. Some day you see there is profit, some day there is screen. Some day you see there is profit, some day there is 

loss. Or, you take delivery and sell your delivery after some loss. Or, you take delivery and sell your delivery after some 

days when the price rises. But, do you know what is the days when the price rises. But, do you know what is the 

cost of your transaction?cost of your transaction?

�� If you calculate your profit or loss on the basis of market If you calculate your profit or loss on the basis of market 

rate, you often will notice that your calculation is not rate, you often will notice that your calculation is not 

tallying with your ledger balance.tallying with your ledger balance.

�� That is why you must know what is the cost of your That is why you must know what is the cost of your 

transaction so that you can calculate your profit and loss transaction so that you can calculate your profit and loss 

more accurately or you may get a clear idea at what margin more accurately or you may get a clear idea at what margin 

you should square off your trade.you should square off your trade.



(One Side)

700.360.363.5020.00125.0051.50500.00100000.00

10.30%0.0035%0.02%0.125%10.30%BrokerageVolume

TotalS TaxToTStampSTTS Tax0.50%Delivery

(Purchase + Sell)

71.510.363.502.0012.505.1550.00100000.00

(Govt.)(Exchg)(Govt.)(Govt.)(Govt.)(Broker)

10.30%0.0035%0.002%0.012510.30%BrokerageVolume

TotalS TaxToTStampSTTS Tax0.05%Intra Day

Transaction Cost



Know your transactionKnow your transaction

When you buy or sell, do you check your transaction?When you buy or sell, do you check your transaction?

You can check your transaction You can check your transaction ––

�� From concerned dealer at the end of trading day. You will From concerned dealer at the end of trading day. You will 

know the market rate only.know the market rate only.

�� From Contract Notes received from the company.From Contract Notes received from the company.

�� From SMS received in your mobile phone. If your mobile From SMS received in your mobile phone. If your mobile 

number is changed, register your new number immediately.number is changed, register your new number immediately.

�� You can verify your trades from Exchange Website.You can verify your trades from Exchange Website.



Exchange website: Exchange website: www.nseindia.comwww.nseindia.com



Some other important aspects which you should know while Some other important aspects which you should know while 

investinginvesting



Face value of the share:Face value of the share:

Face value of the share is the price which is fixed up when it wFace value of the share is the price which is fixed up when it was as 

originally issued. Generally it is Rs. 10/originally issued. Generally it is Rs. 10/-- or Rs. 100/or Rs. 100/--. It has no . It has no 

relation with the market price. When the share is offered in pubrelation with the market price. When the share is offered in public lic 

issue (IPO), the issue price consists of Face Value and some issue (IPO), the issue price consists of Face Value and some 

premium amount fixed up by the company and approved by SEBI.premium amount fixed up by the company and approved by SEBI.

Split: Split: 

Sometimes, management of the Company decides to split the face Sometimes, management of the Company decides to split the face 

value of the share of the company. The reason for splitting the value of the share of the company. The reason for splitting the 

face value is a different chapter of discussion, but what you face value is a different chapter of discussion, but what you 

should know that the face value may be split from Rs. 10/should know that the face value may be split from Rs. 10/-- to Re. to Re. 

1 or Rs. 2 or Rs. 5. After splitting, the market price decreases1 or Rs. 2 or Rs. 5. After splitting, the market price decreases

according to the extent of splitting, but it does not mean that according to the extent of splitting, but it does not mean that the the 

market price of the share fell down due to poor performance. If market price of the share fell down due to poor performance. If 

you have 100 shares of X and the market price is Rs. 100/you have 100 shares of X and the market price is Rs. 100/-- and and 

the face value is split into Rs. 5/the face value is split into Rs. 5/--, then the quantity of shares will , then the quantity of shares will 

be 200 and the market price will become Rs. 50/be 200 and the market price will become Rs. 50/-- as on Ex date as on Ex date 

and the value of your portfolio remains unchanged.and the value of your portfolio remains unchanged.



Bonus and DividendBonus and Dividend

Shareholders are virtual owner of the company. It is not Shareholders are virtual owner of the company. It is not 

possible for the shareholders to run the company on day to possible for the shareholders to run the company on day to 

day basis because they are not located at one place and day basis because they are not located at one place and 

they are very large in number. they are very large in number. 

So, they appoint a Board of Directors to run the show and the So, they appoint a Board of Directors to run the show and the 

Board of Directors are responsible for every affair of the Board of Directors are responsible for every affair of the 

company. Shareholders check the annual result when they company. Shareholders check the annual result when they 

meet once in a year, which we call Annual General Meeting meet once in a year, which we call Annual General Meeting 

(AGM) and also check the performance of the company. (AGM) and also check the performance of the company. 

If the company makes profit, management of the company If the company makes profit, management of the company 

proposes to pass on some part of the profit to the owners proposes to pass on some part of the profit to the owners 

i.e, shareholders.i.e, shareholders.



The mode of sharing profit of the company with the The mode of sharing profit of the company with the 

shareholders are basically of two types shareholders are basically of two types –– Payment of Payment of 

Dividend in terms of cash and Issue of Bonus shares at free Dividend in terms of cash and Issue of Bonus shares at free 

of cost in terms of shares.of cost in terms of shares.

Almost all good and profit making listed companies pass on Almost all good and profit making listed companies pass on 

Corporate Benefits to the shareholders. Some companies Corporate Benefits to the shareholders. Some companies 

pay dividend once in a year and some companies pay more pay dividend once in a year and some companies pay more 

than once in a year. Some companies issue bonus shares than once in a year. Some companies issue bonus shares 

once in few years.once in few years.

When bonus is issued, like splitting, the market price quoted When bonus is issued, like splitting, the market price quoted 

decreases according to the ratio of bonus. If 1:1 bonus is decreases according to the ratio of bonus. If 1:1 bonus is 

issued i.e, one bonus for one existing share, the market issued i.e, one bonus for one existing share, the market 

price halves as on the ex date. It is simple story of Demand price halves as on the ex date. It is simple story of Demand 

and Supply. When supply increases, demand decreases. and Supply. When supply increases, demand decreases. 

When bonus is issued, quantity of share increases and the When bonus is issued, quantity of share increases and the 

price decreases. price decreases. 



Right sharesRight shares

Some times, companies issue further shares in market but not Some times, companies issue further shares in market but not 

to the general public, only to the existing shareholders. It is to the general public, only to the existing shareholders. It is 

not issued at free of cost like Bonus, but the price is fixed not issued at free of cost like Bonus, but the price is fixed 

such a way that the existing shareholders would be such a way that the existing shareholders would be 

interested to apply for it at a better price than the market interested to apply for it at a better price than the market 

price.price.

Record dateRecord date

The number of shareholders of a company is very large and The number of shareholders of a company is very large and 

everyday lacs of shares of the company are changing everyday lacs of shares of the company are changing 

hands. So every day, the shareholding pattern of the hands. So every day, the shareholding pattern of the 

company changes. It is not possible for the management of company changes. It is not possible for the management of 

the company to track every day's changes. But the name of the company to track every day's changes. But the name of 

shareholders must be fixed for issue of any Corporate shareholders must be fixed for issue of any Corporate 

Benefits. So, what they do is they fix up a date which is Benefits. So, what they do is they fix up a date which is 

announced publicly, a cut off date announced publicly, a cut off date –– as on that date who as on that date who 

will own the shares of the company, they will get the will own the shares of the company, they will get the 

corporate benefits. This date is called Record Date.corporate benefits. This date is called Record Date.



Quarterly results of companiesQuarterly results of companies

As per the listing agreement signed by the listed companies, As per the listing agreement signed by the listed companies, 

all listed companies are required to publish unall listed companies are required to publish un--audited audited 

accounts for every quarter with in 30 days from the end of accounts for every quarter with in 30 days from the end of 

the quarter. It is stipulated by SEBI for the reason that the quarter. It is stipulated by SEBI for the reason that 

shareholders / investors should know the financial condition shareholders / investors should know the financial condition 

of their company on periodical basis. For example, for 1of their company on periodical basis. For example, for 1stst

quarter April to June, the unquarter April to June, the un--audited accounts must be audited accounts must be 

published with in 30published with in 30thth July. Companies will declare the date July. Companies will declare the date 

of Board Meeting at which the accounts will be published. of Board Meeting at which the accounts will be published. 

All financial results audited and unAll financial results audited and un--audited, corporate audited, corporate 

announcements, corporate benefits, shareholding pattern announcements, corporate benefits, shareholding pattern 

as on quarter end and other information are published in as on quarter end and other information are published in 

the website of the Exchange. the website of the Exchange. 

You need to be familiar with the website of NSE and BSE if You need to be familiar with the website of NSE and BSE if 

you want to be well informed.you want to be well informed.



Inflation Inflation –– a term much talked about:a term much talked about:

�� Inflation is an increase in the average level of prices for Inflation is an increase in the average level of prices for 

goods and services. In other way, we can say it is an index, goods and services. In other way, we can say it is an index, 

which shows how prices of goods and services that is which shows how prices of goods and services that is 

representative of the economy as a whole are growing.representative of the economy as a whole are growing.

�� The immediate effect of inflation is the value of rupee The immediate effect of inflation is the value of rupee 

decreases. That means the purchasing power of your decreases. That means the purchasing power of your 

‘‘moneymoney’’ decreases. If you want to understand it better, decreases. If you want to understand it better, 

consider the below example.consider the below example.

Date : 31st December 2009Date : 31st December 2009

Price of 1KG rice :Price of 1KG rice : Rs 25Rs 25

If the inflation raises 10% annually (i.e. if inflation If the inflation raises 10% annually (i.e. if inflation 

throughout the year is 10% throughout the year is 10% -- just assumejust assume this) this) --



�� Then the price of 1KG rice after 1 year (i.e on 31st Then the price of 1KG rice after 1 year (i.e on 31st 

December 2010) will be Rs 25 + 2.50 = Rs 27.50December 2010) will be Rs 25 + 2.50 = Rs 27.50

�� That means, you need Rs 27.50 to buy the same 1 KG rice That means, you need Rs 27.50 to buy the same 1 KG rice 

after 1 year just because inflation is 10% annually. In other after 1 year just because inflation is 10% annually. In other 

words, you canwords, you can’’t buy the same 1 KG rice with your Rs 25 t buy the same 1 KG rice with your Rs 25 

money anymore, which you could buy in the year 2009 i.e. money anymore, which you could buy in the year 2009 i.e. 

purchasing power of your purchasing power of your ‘‘moneymoney’’ gets reduced.gets reduced.

�� So, the rise in inflation rate gives us an idea that price of So, the rise in inflation rate gives us an idea that price of 

goods and services are getting high, purchasing power of goods and services are getting high, purchasing power of 

money getting reduced, supply of money increasing and money getting reduced, supply of money increasing and 

demand for money decreasing, supply of commodity demand for money decreasing, supply of commodity 

decreasing and demand for commodity increasing.decreasing and demand for commodity increasing.



The rate of inflation required to be optimum. Its much rise is The rate of inflation required to be optimum. Its much rise is 

not wanted as well as its much fall is also not wanted.not wanted as well as its much fall is also not wanted.

Presently you must have noticed that Monsoon has become a Presently you must have noticed that Monsoon has become a 

very important aspect in share market. A good monsoon very important aspect in share market. A good monsoon 

results in good harvest and production of food crops, i.e, results in good harvest and production of food crops, i.e, 

increase in supply of food articles, i.e, decrease in price of increase in supply of food articles, i.e, decrease in price of 

food articles, i.e, decrease in Inflation rate. food articles, i.e, decrease in Inflation rate. 

There are many other factors which control the rate of There are many other factors which control the rate of 

inflation. Another very important aspect is price of Crude inflation. Another very important aspect is price of Crude 

Oil in International Market. Since our country does not have Oil in International Market. Since our country does not have 

much mineral oil in store, we have to import the crude much mineral oil in store, we have to import the crude 

petroleum to a very high extent to meet the domestic petroleum to a very high extent to meet the domestic 

requirement. If international oil price increases, our major requirement. If international oil price increases, our major 

Oil Marketing Companies like IOC, HPCL and BPCL have to Oil Marketing Companies like IOC, HPCL and BPCL have to 

purchase the crude at higher price.purchase the crude at higher price.



�� But, they can not increase the price of refined product But, they can not increase the price of refined product 

accordingly, due to the social responsibilities of accordingly, due to the social responsibilities of 

Government. So they are forced to incur loss.Government. So they are forced to incur loss.

�� Government have to spend huge amount in account of Government have to spend huge amount in account of 

subsidy in Petroleum. When the crude oil price rises subsidy in Petroleum. When the crude oil price rises 

extremely high, Government has no other option to extremely high, Government has no other option to 

increase the price of petroleum products to save the Oil increase the price of petroleum products to save the Oil 

Marketing Companies. This also causes rise in inflation, Marketing Companies. This also causes rise in inflation, 

because rise in price of Petrol, Diesel, LPG etc will cause because rise in price of Petrol, Diesel, LPG etc will cause 

rise in price of almost every commodity and transport.rise in price of almost every commodity and transport.

�� In order to restrict the rise in inflation rate, Reserve Bank In order to restrict the rise in inflation rate, Reserve Bank 

of India who is responsible for monetary stability in the of India who is responsible for monetary stability in the 

country intervenes and take necessary steps to reduce the country intervenes and take necessary steps to reduce the 

supply of money from the market so that the demand for supply of money from the market so that the demand for 

money increases and thus purchasing power of money money increases and thus purchasing power of money 

increases and rate of inflation decreases.increases and rate of inflation decreases.



Reserve Bank of India hikes the rate of interest to arrest the Reserve Bank of India hikes the rate of interest to arrest the 

increase in rate of inflation. There are various type of increase in rate of inflation. There are various type of 

interest rate which carry significance in controlling inflationinterest rate which carry significance in controlling inflation--

CRR, Repo Rate and Reverse Repo Rate CRR, Repo Rate and Reverse Repo Rate –– these are very well these are very well 

known terms and much talked about. Let us see what are known terms and much talked about. Let us see what are 

these rates and how it controls inflation.these rates and how it controls inflation.

What is CRR Rate?What is CRR Rate?

CRR is Cash Reserve Ratio . It is the ratio of deposits which CRR is Cash Reserve Ratio . It is the ratio of deposits which 

banks have to keep with RBI. When you deposit Rs 100 to banks have to keep with RBI. When you deposit Rs 100 to 

your bank , bank gets Rs 100 and can use this money to your bank , bank gets Rs 100 and can use this money to 

lend others , but they have to put some part of it with RBI. lend others , but they have to put some part of it with RBI. 

if CRR is 8% , they will have to deposit Rs. 8 with RBI and if CRR is 8% , they will have to deposit Rs. 8 with RBI and 

they are left with Rs 92.they are left with Rs 92.



So when CRR is decreased, Banks are left with more money to So when CRR is decreased, Banks are left with more money to 

lend and when it is increased they are left with less , even lend and when it is increased they are left with less , even 

though 1% decrease in CRR leaves bank with Rs. 93 though 1% decrease in CRR leaves bank with Rs. 93 

instead of 92 , this Re 1 is big enough thing .instead of 92 , this Re 1 is big enough thing .

What is Repo Rate ?What is Repo Rate ?

When you take loan from some bank you pay interest for that  When you take loan from some bank you pay interest for that  

in the same way, these banks also take short term loans in the same way, these banks also take short term loans 

from RBI , and the interest RBI charges from them is called from RBI , and the interest RBI charges from them is called 

Repo rate. Repo rate. 

What is Reverse What is Reverse RepoRepo Rate?Rate?

Banks also give loan to RBI. The rate of interest which RBI Banks also give loan to RBI. The rate of interest which RBI 

pays to banks is called reverse pays to banks is called reverse reporepo rate. rate. 



How is Repo Rate linked to the interest we pay for loans from How is Repo Rate linked to the interest we pay for loans from 

Bank?Bank?

Banks need to charge more interest than they are paying, so Banks need to charge more interest than they are paying, so 

if repo rate is 8% , they will charge more than 8% for loans if repo rate is 8% , they will charge more than 8% for loans 

which they give, If Repo rate comes down, banks may also which they give, If Repo rate comes down, banks may also 

consider the interest rate they charge us.consider the interest rate they charge us.

So, if repo rate is hiked, loan from banks will become more So, if repo rate is hiked, loan from banks will become more 

costly. So, stocks of those companies whose sales depend costly. So, stocks of those companies whose sales depend 

on bank loan on bank loan –– like Auto and Real Estate, may react like Auto and Real Estate, may react 

negatively.negatively.

What is Money Creation?What is Money Creation?

How do money gets created ? When A gives 100 to B , Rs 100 How do money gets created ? When A gives 100 to B , Rs 100 

is created for B , then when he gives this to C , 100 is again is created for B , then when he gives this to C , 100 is again 

created for C , this way money creation happens for created for C , this way money creation happens for 

different people from that same 100 .different people from that same 100 .



How does CRR help in reducing inflation?How does CRR help in reducing inflation?

Suppose CRR is 8%. You had Rs. 100 , which you deposit to Suppose CRR is 8%. You had Rs. 100 , which you deposit to 

bank , now bank will Deposit 8 to RBI and lend this 92 to bank , now bank will Deposit 8 to RBI and lend this 92 to 

some one. This 92 will be another money which is created some one. This 92 will be another money which is created 

for someone, now this 92 will exchange hands and then for someone, now this 92 will exchange hands and then 

come back to bank somehow, out of this 92 again bank will come back to bank somehow, out of this 92 again bank will 

deposit 7.36 to RBI and then lend the rest of it to someone deposit 7.36 to RBI and then lend the rest of it to someone 

…… and it goes on like this.and it goes on like this.

Suppose this Rs. 100 actually generates Rs. X in the economy Suppose this Rs. 100 actually generates Rs. X in the economy 

indirectly. What will happen if CRR is increased by 1%, indirectly. What will happen if CRR is increased by 1%, 

from 8% to 9%, though it may look like this is a small from 8% to 9%, though it may look like this is a small 

change but it would affect a lot. Suppose now Rs. 100 change but it would affect a lot. Suppose now Rs. 100 

generates Rs. Y.generates Rs. Y.

It is clear that Rs. Y < Rs. X. So the same Rs. 100 is now It is clear that Rs. Y < Rs. X. So the same Rs. 100 is now 

generating less money in the market.generating less money in the market.



How does Repo Rate and CRR help? 

When repo rate is increased, the banks have to pay higher 
interest to RBI and they also charge higher interest from 
common public which gets discouraged to take more credit 
from banks, because of which there is less supply of money 
in system and there is less Liquidity.  

If CRR is increased, banks have to deposit more money  with 
the bank and it results in less money creation in economy, 
and hence people have less money to buy things and they 
will think twice before paying higher price for something.

So in short Repo Rate and CRR are two tools which RBI uses 
to control the liquidity in country and as Inflation is linked 
to liquidity, it can be controlled to a great extent .



Actually, hike in interest rate and growth of the economy are Actually, hike in interest rate and growth of the economy are 

two opposing factors. Hike in interest rate results in less two opposing factors. Hike in interest rate results in less 

credit from Bank and more deposit with Bank, which is credit from Bank and more deposit with Bank, which is 

negative for the industrial sales growth. But, Government negative for the industrial sales growth. But, Government 

too has some social responsibilities and reckless increase in too has some social responsibilities and reckless increase in 

inflation also must be restricted. So, hike in interest rate forinflation also must be restricted. So, hike in interest rate for

the sake of controlling inflation is necessary.the sake of controlling inflation is necessary.

When rates are hiked, market reacts negatively and when rate When rates are hiked, market reacts negatively and when rate 

is cut market reacts positively. When CRR is hiked, Bank is cut market reacts positively. When CRR is hiked, Bank 

stocks specially react negatively. Generally only Repo and stocks specially react negatively. Generally only Repo and 

Reverse Repo are hiked, CRR is hiked in case of very bad Reverse Repo are hiked, CRR is hiked in case of very bad 

economic scenario.economic scenario.

Presently, our inflation rate is a concern and recently RBI has Presently, our inflation rate is a concern and recently RBI has 

hiked Repo and Reverse Repo to the extent of 25 basis hiked Repo and Reverse Repo to the extent of 25 basis 

ponts or 0.25%. A good monsoon can ease the inflation. ponts or 0.25%. A good monsoon can ease the inflation. 

We know that last year monsoon deficit was beyond control We know that last year monsoon deficit was beyond control 

and food crop production was very less, which is causing and food crop production was very less, which is causing 

the present inflation.the present inflation.



IIP NumberIIP Number

IIP number or IIP data (Index of Industrial Production) is a IIP number or IIP data (Index of Industrial Production) is a 

measurement which represents the status of production in measurement which represents the status of production in 

the industrial sector for a given period of time compared to the industrial sector for a given period of time compared to 

a reference period of time. a reference period of time. 

IIP number is one of the best statistical data, which helps us IIP number is one of the best statistical data, which helps us 

to measure the level of industrial activity in Indian to measure the level of industrial activity in Indian 

economy. Please note that IIP data is a shorteconomy. Please note that IIP data is a short--term indicator term indicator 

of our industrial growth till the actual results from Annual of our industrial growth till the actual results from Annual 

Survey of IndustriesSurvey of Industries (ASI) is published. IIP data is a very (ASI) is published. IIP data is a very 

important indicator to the Government for planning important indicator to the Government for planning 

purposes. purposes. 

A good IIP number makes the market happy. It is a relative A good IIP number makes the market happy. It is a relative 

figure. You will not understand until and unless it is figure. You will not understand until and unless it is 

compared with the previous number.compared with the previous number.



World MarketsWorld Markets

Although Indian economy is one of the fastest growing Although Indian economy is one of the fastest growing 

economy in the world, its banking system is stable and economy in the world, its banking system is stable and 

monitored by the Government to a great extent, but its monitored by the Government to a great extent, but its 

Stock Market is tightly correlated with World Markets. The Stock Market is tightly correlated with World Markets. The 

main fund flow comes from main fund flow comes from FIIsFIIs. Fund flow from FIIs . Fund flow from FIIs 

depend highly on world market scenario. depend highly on world market scenario. 

Some major world market index are Some major world market index are ––

Dow Jones, Nasdaq, S&P 500 Dow Jones, Nasdaq, S&P 500 –– USA (Starts at 7.30 PM IST)USA (Starts at 7.30 PM IST)

CAC 40 CAC 40 –– France   France   (Starts at 12.30 PM IST)  (Starts at 12.30 PM IST)  

DAX DAX –– Germany    Germany    (Starts at 12.30 PM IST)(Starts at 12.30 PM IST)

FTSE 100 FTSE 100 –– UK     UK     (Starts at 12.30 PM IST)(Starts at 12.30 PM IST)



Shanghai Composite Shanghai Composite –– China China 

Hangseng Hangseng –– HongkongHongkong

Nikkei 225 Nikkei 225 –– Japan Japan 

Straits Times Straits Times –– Singapore Singapore 

Taiwan weighted Taiwan weighted –– Taiwan.Taiwan.

SGX Nifty SGX Nifty –– Singapore        Singapore        

All of these open at morning before Indian Market opens.All of these open at morning before Indian Market opens.

SGX a.k.a Singapore Exchange is the premier stock exchange SGX a.k.a Singapore Exchange is the premier stock exchange 

in ASIAin ASIA locatedlocated in Singapore.in Singapore. As Singapore is considered As Singapore is considered 

as the financial hub in southas the financial hub in south--east Asia SGX has launched east Asia SGX has launched 

several products for investors in Singapore to take bets on several products for investors in Singapore to take bets on 

different South Asian Indices.different South Asian Indices. One of the most popular One of the most popular 

derivative productderivative product is the SGX NIFTY as it allows FII to take is the SGX NIFTY as it allows FII to take 

positions in the Indian market. The SGX NIFTY ispositions in the Indian market. The SGX NIFTY is futures futures 

product where the underlying is the NIFTY Index from NSE.product where the underlying is the NIFTY Index from NSE.



The NIFTY index is made up ofThe NIFTY index is made up of 50 stocks which are supposed 50 stocks which are supposed 

to represent the Indian economy.to represent the Indian economy. The SGX NIFTY is settled The SGX NIFTY is settled 

daily based on the closing price of NIFTY index on NSE. daily based on the closing price of NIFTY index on NSE. 

The SGX Nifty opening price, which opens at morning before The SGX Nifty opening price, which opens at morning before 

our NSE and BSE open, give us an idea about how our our NSE and BSE open, give us an idea about how our 

Indian Market may open.Indian Market may open.

So, there are several factors on which the Market Movements So, there are several factors on which the Market Movements 

depend. You have to be informed, educated and smart depend. You have to be informed, educated and smart 

enough to be successful in the Market. Like many other enough to be successful in the Market. Like many other 

profession, earning money is not very easy here. It is not profession, earning money is not very easy here. It is not 

gambling or online lottery. You have to earn in exchange of gambling or online lottery. You have to earn in exchange of 

lots of study, labour and discipline.lots of study, labour and discipline.

So, please read newspapers, watch television, watch various So, please read newspapers, watch television, watch various 

decisions taken by Government, policies made by decisions taken by Government, policies made by 

Government, visit websites of NSE, BSE, SEBI on regular Government, visit websites of NSE, BSE, SEBI on regular 

basis.basis.



Moral of the story: Knowledge is power.Moral of the story: Knowledge is power.

Thank youThank you


